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Beginner should only enter with stop orders
|
*T 4 .';J E] nﬂ]T
. " Tﬁliﬂ
Put initial protective stop

I Want trend to sweep him into trade by
hy W
W,
-I- Ttm H"L
1 tick below signal bar I] I Stop Order Bulls T
4] T

1

Entering with Stop Order
market going his way, even if only single tick
To buy on stop, place buy stop order

|] 1 tick above high of prior bar
[] T . (which is signal bar)
Protective

[I Stop When market trades 1 tick above the signal bar,

buy stop order becomes a market order
In big volume market, usually no slippage (get filled at stop order)
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Limit Order Bulls and Bears Bet on PB: Can They Make Money?

Bulls buy strong BO
as bar is forming
using market orders

Buy The Close bulls
buy strong bull close
and close of
follow-through bar
with limit and
market orders ™

I
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N

Buy with limit order below bar,
betting reversal will fail

g
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When Limit Order Bears think PB likely,
they sell at prior high
In tight TR, they sell above buy signal bars,
betting on failed reversal

i

When Limit Order Bulls think TR soon,
they buy bear breakout to new low and
below bear flag,

betting on failed BO
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Enter with Limit Orders

Tails above bars mean sellers above Every tail is failed breakout and reversal
Limit Order Bears sell with limit orders If lots of bars with tails,

above prior highs, better to bet on failed breakouts
betting bull BO will fail

%i I.Lﬁ'!]![jifﬂ +*-|-T*+ Tails below bars mean buyers below +h' + *Ll]ql*

b
Gl []Hﬁ el M

| t tai ) -|-Tl
) (e . T

then most breakouts will fail
m Bad for stop entries
) Good for limit order entries Limit Order Bulls buy with limit orders
below prior lows, betting bear BO will fail
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What Is a Gap?

Any space between

any

support and resistance

= H, L, O, Cofany bar

= Moving averages

= Trend lines

= Can be very minor
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Gap between
close and high of prior bar
and of prior swing high

S
a “hﬂw

Exhaustion gap []

fy
i

Breakout test
of entry price

i'?-'""i"--- N Gap between low

* T and MA
and between low
and prior high
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Bear Measuring Gap

= Bear trend bar after bear has

gone on for 5 — 30 bars [HILT

= Low of bar before is
above high of bar after

= Often leads to measured move _ /
Top or middle

. f
= Becomes Measuring Gap orgap
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Bull Exhaustion Gap

Strongest bull bar and BO
in 20 bars (here, over 50 bars) + o on

Strong (close near high), big bull body

Exhaustion gap is more likely
than bull measuring gap

2115.00

| l,q]lDJrW

21132.00

oot
EI q]'l'lr'I'T Ifwrwh? i Tb o bottam of climax
!**ﬂ[’l] J[T*J- f Il}l and high of breakout point

Gap now “closed” and is now 2110.00
Exhaustion gap

2109.00

2108.00

5 o700 0730 0&:00 05:30 089:00 09:30 10:00 10:30 11:00 11:30
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Every Chart Made of 1 or More of These 4 Patterns

Each pattern might be 1 — 2 bars, Some charts contain only 1 pattern
or 20 or more bars
Bull breakout | Tight bull channel | Broad bull channel Trading range
No PBs PBs last 1 - 3 bars PBs last 3 - 10 bars Bull and bears about
Bears cannot | Gaps and almost No gaps (lots of overlap) equally strong
make money | gaps (minimal o
Sell at prior high
E][F Overlap) Uu and reversal down
I

#ﬁ[p

Sell at prior high Scale in higher U
ﬂ D s o ?
E]u WHMQJ DUE-Tauﬁ|+?nnx*a*g++u¢1MﬂkiffE?fT4’ w'ﬁ . |3|p i

‘I] from near bottom

Bears rarely can Bears usually can Easy for bulls and bears
make money make money to make money
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Every

Chart Made of 1 or More of These 4 Patterns

Each pattern might be 1 — 2 bars,
or 20 or more bars

Some charts contain only 1 pattern

Bear breakout
No PBs

Bulls cannot
make money

Tight bear channel
PBs last 1 -3 bars
Gaps and almost
gaps (minimal
overlap)

",

H?TM)*

Bulls rarely can
make money

Broad bear channel
PBs last 3 - 10 bars
No gaps (lots of overlap)

Take profit

DTLHBH*“*

ﬂ
Tihﬂl?m'*é“lh

Buy at prior low
Scale in lower

|$*D+.H

Bulls usually can
make money

Trading range
Bull and bears about
equally strong

Sell at prior high
and reversal down

Buy revgrsal up

from near bottom

Easy for bulls and bears
to make money
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Bull Leg in Bull Trend Instead of in Trading Range

Small Pullback Bull Trend Gaps make Small PB Bull Trend more likely
One of the strongest types of trend Possible measured move up
Looks weak, like leg in what will become TR Limit order bears get trapped

Many small bodies, tails, bear bodies, overlapping bars

Fools traders into thinking will form TR soon Ij soas.00
If bull leg looks weak, +c:4-+1. D
but forms one or more gaps, . I 'ﬁ'
and PBs are not d.eep, q:'*'hlfl* .-L+[:|*-L|:| /
do not sell new highs for scalps IR |_|
. ¢ |¢ﬁﬁ $ﬁ+D'D$
I
D! 2020.00
l %.DHJFH_D%' ﬁﬂ ?#D When gaps, tight bull channel is usually
-|--|- ‘ * BO on higher time frame so only buy 201,00
.|-/ BO means strong trend and no PBs

12/22 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 13:00 12/23
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Bear Leg in Bear Trend Instead of in Trading Range

Small Pullback Bear Trends look weak Weak bars make traders think
Overlapping bars and prominent tails tight channel will evolve into TR soon,
Many small bars with small bodies and bull bodies but very strong type of bear trend
q]ﬁ" If bear leg looks weak, 1880.00
RS but PBs are shallow and only 2 — 3 bars, o0
~ and there are one or more gaps, []'?ID
\ do not buy new lows l 170000

i , e
“rnu?_. D¢.¢-mé+++ WHDJ_‘H,./ |

m*- ijl].+[:]*-* 1830.00

. Ljﬂ!j Ijl-rl’ 1820.00
Ml IR il
TLJ']+*+D . . 1810.00
Gaps often lead to measured move Gaps usually mean BO on higher time frame w0006
They trap limit order bulls who then have tosell ~ BO is strong bear so only sell s s
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Do Not Sell When Hard to Make Money Selling

If Limit Order, Scale In Bears Whenever it is hard to make money,
rarely make money, bull trend is strong it is usually better to only do opposite
Only look to buy

Jmi

Dlllﬁﬂ.,ﬁi. L. ﬁTT :LU
ﬂ“mﬂ*wf 'T**ﬁﬁmn
I

fik

3/20 07:00 07:30 08:00 0830 0900 0930 1000 10:30 11:00 11:30 12:00 12:30 13:00 3/23
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2106.00

2104.00

2102.00

2100.00

2098.00

2096.00

2094.00

2092.00
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Trade like a Breakout (Almost!)

Look for an reason to buy
Since it is BO on higher time frame,
can buy exactly same

One difference from BO is better to
not buy above prior high,

but still reasonable

3/20 07:00 07:30
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ﬂ* +¢+1.1,E1T?*!+4=4=E]

b @fﬁ

08:00 08:30 09:00 09:30
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Ly
ﬁ'iljr'ﬁ | J_r*!'ji' !'?

i
A

T |

Determine where protective stop goes

ﬁﬁh

Figure out position size, based on risk
Buy, right now, this minute!
Trust your stop

10:00 10:30 11:00 11:30 12:00 12:30 13:00 3/23

2106.00

2104.00

2102.00

2100.00

2098.00

2096.00

2094.00

2092.00
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Trend, so 60% Probability of Profit

You know it is trend
Therefore believe 60% chance of more trend
Yet, it never feels 60% certain
60% is as good as trading gets so TRADE!! lJrJrﬁJr*
|j !.jl- -

Dﬁ$+'

il
lT

ég#m.iﬂﬁ*mﬂ

é]ﬂll
é] ‘ . HD Buy close of strong bull bar or follow-through bar
Stop Buy close of strong bear bar, betting reversal will fail
- If cannot decide, buy market
More ways on next slide

3/20 07:00 07:30 08:00 0830 0900 0930 1000 10:30 11:00 11:30 12:00 12:30 13:00 3/23
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2106.00

2104.00

2102.00

2100.00

2098.00

2096.00

2094.00

2092.00
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Always Try to Buy Near Bottom of Channel

Beginners often afraid to buy as market is falling
Math is good in bull channel if rely on stop

l]_—l—‘ J[ 2106.00

++ | |
#fhﬁ i hﬁﬁ” il o ’éi
-|-|J_'|‘|' l E]T?T! 4' .{-E] T '{][]l] * 2102.00
Illl;l *+ Hl] + T * 2100.00
e]l Buying PBs is good strategy in bull channel IH 2098.00
D Bet bear reversal attempts will fail 209500

é] ‘ . H | Buy below bar

Stop Buy 1 - 2 points below bar or 2094.00
- below strong bull close 2092.00

Buy strong bear close

3/20 07:00 07:30 08:00 0830 0900 0930 1000 10:30 11:00 11:30 12:00 12:30 13:00 3/23
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Many Ways to Buy

Can buy breakout above swing high, Channel has frequent pullbacks
but many bulls take partial profits there, so many opportunities to buy below the high
unlike in strong bull breakouts

where bulls buy there 2106.00

Ly 1) i
Hﬁlﬁ ’. _ht.i. !?tﬁLTTi-H ! .
) |T+¢5ﬁ

'I'lJ_'| 'I' _I_?T + 2102.00
Illl;l thE] ’ ! HI*[:] . i* 2100.00

u |
1!|] Buy PB to support, like MA or prior high 2098.00
~ Buy PB to support, like BO point or 50% PB 2096.00
A]E_[j' %l , | Buy breakout of bull flag, especially if bull signal bar
Buy below bar, especially if weak sell setup (like bull body) 2094.00
Bet bears will fail and have to buy back shorts 209200

Scale in 1 -2 pts lower

3/20 07:00 07:30 08:00 08:30 09:00 09:30 1000 10:30 11:00 11:30 12:00 12:30 13:00 3/23
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Trend or Just Leg in TR?

Bull channel lacked big consecutive bull bars
Stalling near yesterday’s high

Ty

10 12:30 13:00 4/28
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lﬂ*iﬂﬁ*?*‘i'ﬁ']

07:00

ﬁﬂ*lﬂ*

i

[

07:30 08:00 08:30

BrooksPriceAction.com

09:00

09:30

TR for 4 hours

Pullbacks every few bars

Many bear bars

Deep PBs (relative to last small leg up)
Many overlapping bars (tight TRs)

Reversal up with 8 bars in bull micro channel
Breakout, so expect higher prices and

possible measured move up

10:00

10:30

11:00

11:30

12:00

M@ g prary)

12:30

2115.00

(R

2100.00
2095.00

2090.00

13:00 4429
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Trend or Just Leg in TR?

2 Reversal down from new high
Low 2 sell, possible 29 leg trap,
which is common in TRs 2080.00

2082.00

2073.00

2076.00

2074.00

—

' u

MI " Hﬂ I H Q*T

Tﬁ Q LI]T +$ LJI] 2072.00

Bad follow-through selling 2070.00

Limit Order Bulls make money No consecutive big bear bars
buying new low and Tails below bars

scaling in lower Bull bars 2066.00

2063.00

10:00 10:30 11:00 11:30 12:00 12:30 13:00 419 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30
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Probably Bear Leg in TR

Yesterday had a lot of TR price action

Bear leg in TR more likely
than bear trend 2080.00

2073.00

2076.00

2074.00

—

2072.00

lpﬁl mﬂ] *TQ lﬂﬂ**ﬂfm

Stop Order Bulls made money
TR or swing up likely soon

Measured move down

Not breaking strongly 2070.00
N below yesterday’s low

Spike and Channel down

so reversal up likely 206500

2063.00

10:00 10:30 11:00 11:30 12:00 12:30 13:00 419 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30
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Trend or Just Leg in TR?

No strong BO with follow-through
abqve yesterday’s high

il |
ik
‘ii ‘F

Bull leg in TR more likely 2115.00
than bull trend

2114.00
2113.00

2112.00

2111.00

Limit Order Bears 2110.00
making money

2109.00

2108.00

No consecutive big bull bars
Instead, small bull bodies
PBs every few bars

Many big reversals

100 12:30 13:00 424 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 13:.00

2107.00

2106.00
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Bear Trend or Bear Leg in TR?

lots of 2 sided trading

ﬁ]‘lﬂ Bear channel, but

Limit order bulls
making money
TR likely soon

12:00 12:30 13:00

BrooksTradingCourse.com

1129

07:00 07:30 08:00

BrooksPriceAction.com

08:30

If Stop Order Bulls also making money
then possible swing up, not just TR

09:00

09:30

10:00

10:30

11:00

11:20

2020.00

2015.00

2010.00

2005.00

Z2000.00

1995.00

1990.00

1985.00
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Why Important to Know If Trend Becoming TR?

BrooksTradingCourse.com

Once traders believe downside is limited,

traders will begin to trade like trading range,

even if still broad bear channel
Buy Low, Sell High, Scalp (BLSHS)
Use wide stops, scale in

Bulls will buy bear breakouts and
buy more lower for scalps

n q ‘+ u+ T!‘l

I
Bear will take profits at new lows + ITL II#T

instead of selling more

BrooksPriceAction.com

Slide 22



Most Swings Have 2 Legs or Wedges

Look to sell reversal down
from wedge top or 2 legs up

Most swings up and down have 2 legs
Many legs subdivide into 2 legs

Many legs subdivide into 3 legs (wedges)

Look to buy reversal up
from wedge bottom or 2 legs down

10:30 11:00 11:30 12:00 12:30

07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30

2082.00

2080.00

2078.00

2076.00

2074.00

2072.00

2070.00

2068.00

2066.00

2064.00
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Strong 2"d Leg Is Trap: Hopeful Beginner Betting on Trend

2"d Leg Trap: strong 2"9 leg reverses
instead of leading to a measured move
Beginner sees strong 2" leg up and buys,
expecting measuring gap and MM up

2

Beginner buys '
close of
follow- through bar

%

Wy

Beginner buys
close of big bull bar ﬁi
after BO

Beginner sells BO
after strong selloff

10:30 11:00 11:30 12:00 12:30 11/10

BrooksTradingCourse.com

! follow-through bar

07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30

BrooksPriceAction.com

Beginner buys BO
after strong rally

1 e
ﬂﬁ !+.|
LA VT
i ik,

11711

Begmner sells close of Beginner sees strong 2" leg down and sells,
expecting measuring gap and MM down

07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30

"ﬁ’

2068.00
2066.00

2064.00

11/12
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Beginner: Trapped When Buying High, Selling Low

Beginner shocked by immediate reversal
Emotional conflict 3 - 4 consecutive bear bars
Paralyzed by fear of big loss, . 2 Close near low

but thinks he took good trade Expanding triangle top 206200

Big Wedge

0000000

0000000

2 big bear bars
Close on low

J +”¢lil @“ Ty
|q¢“&§‘mﬂ " Does not e

Big bull bar reversal He is denying what is clear
Expanding triangle bottom Holds on and hopes for trend resumption 2064.00

0000000

0000000
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Beginner: Trapped When Buying High, Selling Low

Beginner shocked by immediate reversal
Emotional conflict 3 - 4 consecutive bear bars
Paralyzed by fear of big loss, . 2 Close near low

but thinks he took good trade Expanding triangle top 206200

Big Wedge

0000000

0000000

2 big bear bars
Close on low

J +”¢lil @“ Ty
|q¢“&§‘mﬂ " Does not e

Big bull bar reversal He is denying what is clear
Expanding triangle bottom Holds on and hopes for trend resumption 2064.00

0000000

0000000
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Expert: Fades BO, Betting on Trapped Traders

Expert sees strong 2" leg up in TR

(or channel) and sells,

expecting exhaustion gap and reversal down

Sell close of big bar Sell below bear sell signal bar
Probable buy climax Sell close of big bear entry bar

Sell above weak buy signal bar
: M ﬁ i %

Buy close of big reversal bar

i” |

2

10:30 11:00 11:30 12:00 12:30 11/10 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30

BrooksTradingCourse.com

Buy reversal up (here, micro DB)
Buy below prior low in TR

BrooksPriceAction.com

Sell above prior high in TR
Sell below bear sell signal bar
Sell close of 3" or 4th bear bar

Sell close of 2082.00
big bear entry bar

‘ 2080.00

‘\ 1 2 2078.00
T+l T | . 2076.00
/

Expert sees strong 2" leg down in TR
(or channel) and buys,
expecting exhaustion gap and reversal up 2064.00

07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 11/12

by -
"I
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Trend Bars: Expect Bad Follow-Through

If a bull BO needs 1 more bar

to become clearly Always In Long,

bears will sell the close, betting on 80% rule and

betting against the next bar being a bull bar F! 208200
i

0000000

0000000

0000000

lﬂ to become Always In Short,
ﬁ bulls will buy the close, betting on 80% rule and ***®
betting against the next bar being a bear bar 2064.00

| AL / \ ‘m\ 2072.00
NETAN 'r LN
%Wn‘“mr wt l"Twm If a bear BO needs 1 more bar ﬂl ”I[;':] o
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TR: Very Forgiving to Limit Order Traders

TR is forgiving to traders Even if buy the high,
who can use wide stops and scale in usually can avoid loss if manage well
Good management is necessary Exit breakeven on 15t buy and scalp on 2nd buy

or on reversal down

3 ll M
ﬁ‘ W Bu?y more at 50% PBT
ﬁ‘ﬁﬂiﬂw :ll‘i' %‘{T m m 'th "M w W‘é- or on reversal up T

Exit breakeven at midpoint of 2 entries

' Sell more at 50% PB uﬁ'w‘ﬂhn

Even if sell the low, TR usually will allow trader to avoid loss

BrooksTradingCourse.com BrooksPriceAction.com Slide 29
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2nd Leg Trap Is Strong, but Fails

BrooksTradingCourse.com

BrooksPriceAction.com

Strong breakout above wedge top
50% chance of measured move up
50% chance of failed BO and reversal down

Good follow-through from BO above prior high

Probably buyers below and then 2" |leg up,
but maybe just one more bar up

15t reversal down probably will be bought
Bears should wait for 2" sell signal

Strong breakout above channel
75% chance of failed BO within 5 bars

Possible exhaustive buy climax
and start of trading range
1t leg up was wedge, 2"9 was bull BO
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2nd Leg Trap Is Strong, but Fails

BrooksTradingCourse.com

BrooksPriceAction.com

Strong breakout above wedge top
50% chance of measured move up
50% chance of failed BO and reversal down

Good follow-through from BO above prior high

Probably buyers below and then 2" |leg up,
but maybe just one more bar up

15t reversal down probably will be bought
Bears should wait for 2" sell signal

Strong breakout above channel
75% chance of failed BO within 5 bars

Possible exhaustive buy climax
and start of trading range
1t leg up was wedge, 2"9 was bull BO
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2nd Leg Trap Is Strong, but Fails

Bulls bought 15t reversal down,
2" leg up was only 1 bar

l DL] *'T

i
h ‘“

'?H'

JJT M dbltp mIIZIgp
Bulls exit and bea




2nd Leg Trap Is Strong, but Fails

Big Up, Big Down so Big Confusion Strong bear breakout
Disappointed bulls l L Possibly sellers above and
Probable now TR [? then 2" leg down

Be ready for 2" leg traps Since TR likely, possible 2 leg trap
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2nd Leg Trap Is Strong, but Fails

Strong 2" leg up, but still in a trading range

[jl[?i so probable 2" |eg trap

1ﬁ“

WMW#th

f'J]T More likely 2" leg trap and failed breakout
Less likely another leg up after pullback




2nd Leg Trap Is Strong, but Fails

2 leg trap
2"d |eg is strong breakout and l L
attempt to start trend and [P
measured move H Il

It is instead a vacuum test of 1
support or resistance

$+D¢¥+Q.'| D
by Hmﬁﬁ f

T'J] Looks strong enough for one more leg, 2
but reverses Traps bears into selling low




Trading Range Breakout

Eventually there will be successful BO

Usually better chance of profit if wait to see strong BO

far beyond TR I h
Big breakout bar J]

i
Big Follow-through on next bar or two EIII.I Tu-rﬂ"'[l

b
Consecutive big trend bars ﬁu'llﬂhl].ﬁhﬁ%

No tails
Close far above highs of past 50 bars
Good context

et iy, #1 iy
L J hi hﬁ\dlm 'ﬂﬁmﬂmwm“ﬁm'w
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Market Cycle: 10% of Bars Are in Strong BO

From the Market Cycle, traders know that Take profit around MM target

10% of bars are in strong breakouts up or down Very positive Trader's Equation

Strong enough bull BO on the open for High probability of MM based on Initial Risk
70% chance of measured move (MM) up Only need reward of 1x Actual risk

based on the size of the BO

e **mj ”*tuun.
il lu[]lm*“wﬂ.m e, oy i

/ Buy close of consecutive big bull bar

Closed on its high and above neck line of double bottom
Could wait to buy close of follow-through bull bar

e

BrooksTradingCourse.com BrooksPriceAction.com
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Market Cycle: 90% of Bars Are in Channel or TR

During the 10% of bars that are in a strong BO, If bear decided to stay short and
usually difficult to make money try to manage to get a profit,
trading in the opposite direction he might sell more below 1%t bear reversal bar

Bear sold at prior high

Most bears get out after
2 — 3 more bull bars

| A

/
D*[P / Might change goal and just try to avoid loss
Exit at average entry price
Never fell to 1%t entry price
Difficult to hold short for 40 bars during bull trend Running out of time
Missed many buying opportunities Exit at average entry price on reversal up to
to make money get out breakeven on entire trade
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Bad Management: Causes Most Losses

90% of the bars are in channel or TR From Trader's Equation, trader knows that

40 — 60% chance direction will continue or reverse  €ven with only 40% probability,

Probability for bulls and bears is between 40 — 60% It _'S winning strategy tO.EXIt _
during 90% of the bars on every chart with reward at least 2 times Actual Risk

ﬁ¢+l¢ﬁ¢'+*H.ﬂT*$ ol

- This means that during 90% of the bars,
D*[PI H / both bulls and bears can make money
JEJF by managing trades correctly
The reason for most losses is bad management
Bad management is the major cause of losses When manage well, 90% of time can get out
Must manage position size, risk, and reward breakeven (without a loss)
If fail at any step, you will lose money
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Good Management: Can Save Most Bad Trades

During 90% of bars, Buy BO above bull flag, even though far above MA
even buying at top or selling at bottom Buy more on BO of High 2 bull flag
can be managed to avoid loss Exit with small profit at 15t entry

_— Stop
* / Sell BO below neck line of DT Exit shorts with small profit on reversal up
[;] - Sell more below from micro DB test of 1%t entry
Jejr bear reversal bar
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Timing an Entry Can Be Difficult

Skilled trader often uses wide stop or scales in
When not confident, most should
wait for 2"d signal or strong reversal

0000000

When selling near top, never sure if final top
Confident top not too far and bull BO will fail

0000000

0000000

0000000

0000000

0000000

0000000

0000000

When buying near bottom, never sure if final bottom
Confident bottom not too far and bear BO will fail

0000000

0000000
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Entering with Stop Orders

Beginners should only enter with stop orders Market going your direction
Buy in the Buy Zone (lower half) so higher probability of profit
Sell in the Sell Zone (upper half)

Sell a reversal down
from the top half of TR

T Buy a reversal up from II:]':] 2085.00
the bottom half of TR

Slide 42
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Entering with Stop Orders

When a leg up is strong,
wait for a 2" entry sell signal, Sell 4t consecutive bear close

like a micro double top, or for strong bear BO

$ 2082.00

L
!1-. Sell follow-through 2o
after big bear BO

2078.00
2076.00

2074.00

N Wy -
: “W‘EMH!T ﬂ When a IeL down is strong, 'Iﬂl':] |

wait for a 2"9 entry buy signal, like a o
Buy BO follow-through micro double bottom, or strong bull BO

2066.00

2064.00

1\ Buy above micro DB

2
Buy nested High 2

10:30 11:00 11:30 12:00 12:30 11/10 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 11711 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 11/12
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Entering with Limit Orders: Use Reasonable Stop

Bulls will buy below a prior low
when in the bottom half of the range

When buying with limit order in TR, use reasonable stop
Stop sometimes has to be far

W |ﬂ M m

l Stop below bottom
of strong bull swing

Stop below MM

0000000

0000000

0000000

0000000

0000000

0000000

0000000

0000000

0000000

0000000




Scale In: To Increase Chance of Profit

Some bulls will buy more lower Minimum scalp is 1 point

Increases chance of profit Scale in 1 -2 points lower

Reduces size and chance of loss

Increases risk so trade small enough ﬂélh 0000000
so that risk is acceptable _W E h’i °°°°°°

LT : g Wiy mn
L "W el
.

0000000

Most add on only once
Some add on 2 — 3 times,
but trade small size 2064.00

0000000
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Take Profits: Trading Range So Many Will Scalp

Ok to scalp out at 1 — 2x Actual Risk,
as long as bigger than minimum scalp

(1 point in Emini)

That is minimum needed for
profitable Trader’s Equation
Minimum is rarely best choice

BrooksTradingCourse.com

BrooksPriceAction.com

Scalper can take profit at 2x Actual Risk
Profit on both buy entries

ﬁﬂ'&hﬁ;

1x Actual Risk based on 2" buy
Did not reach 1%t entry so need more profit

Scalper can take profit at 1%t entry
Breakeven on 15t buy, and profit on 2" buy

0000000

0000000

0000000

2068.00

2066.00

2064.00
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Take Profits: Many Logical Choices

Scalper can take profit at 2x Actual Risk
of 1%t buy with profit on both

0000000

0000000

0000000

0000000

0000000

0000000

0000000

0000000

ﬁlﬂ Scalper can take profit at 1x Actual Risk 2086.00
of 1%t buy with profit on both 2064.00




Take Profits: Big Swings up and down So Many Will Swing

Scalper can take profit at 2x Actual Risk
of 1%t buy with profit on both

0000000

o h -
A N

0000000
0000000
0000000
0000000

0000000

ﬁlﬂ Scalper can take profit at 1x Actual Risk 2086.00
of 15t buy with profit on both 2064.00




Tight Trading Range

TR is horizontal channel When tight, little profit potential

Like all channels, can be broad or tight Can only scalp and only enter with limit orders
When broad, can enter with Never scalp with stop orders since most are losers
stop, market, or limit orders Some use swing stops and scale in

and can scalp or swing Most should wait 2084 00

li * -
l * * Tﬁ*ﬂﬁﬂ i q$l+9*ﬁ+q| .|.|]'J*1'T"rﬁl
| \

?| o
ml A Tight TR is a Limit Order Market

2078.00
10:30 11:00 11:30 12:00 12:30 11/25 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 11/26

This range is too tight to make enough 2077.00
money to compensate for effort and risk 2076.00
Wait for broader range or breakout 2075.00
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Tight Trading Range

To scalp in Tight Trading Range, need:

Most bars more than size of scalp (4 ticks)

Height of TR at least either 3 times size of average bar, or
3 times bigger than smallest scalp (1 point)

2084.00

Most should not even trade with limit orders

| : -
l i Y ‘ .* ** ' + ﬂmﬂ h i-p*i]LT[hﬁWLﬁWITW*ﬁHﬁI +4.? J}W I;]

‘f] Wl ! T\
Rarely get small bull bar at bottom and can buy with stop

Exit with 1 — 2 points profit

10:30 11:00 11:30 12:00 12:30 11/25 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 11/26

2079.00

2078.00

If going to trade sell with limit order near top and scalp
Or, buy near bottom, and scalp

2077.00
2076.00

2075.00
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Tight Trading Range

Trade like any other Limit Order Market Many scale in, scalp, and use wide stops
Buy bear strength in the bottom half
Sell bull strength in the top half
Scalp out in middle third

Sell strong bull close
Sell at prior high 2078.00

Sell 1 point above prior high
Y or scale in 1 point higher 2078.00

J 'hgﬁ e
Jm
“W“ MMWE B

scale in 1 point lower

Buy reversal up
2068.00
' Buy strong bear close

Buy below weak bear flags

13:00 10/29 07:00 07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00 12:30 13:00 10/30

BrooksTradingCourse.com BrooksPriceAction.com Slide 51



Review

Slide
= Limit Order Bulls and Bears 2
= Gaps 5
» LegintrendorinTR 10
= 2" |eg trap 24
= Market cycle 37
= Scaling In 45
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